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As the Russians kinda-sorta-maybe claim to be turning around  
some of their toys-of-war, investors can fixate on the next 
fear, which will likely start playing out in March. We’ll talk 
about that in a second. If the Russians head home, maybe it’s 
because they are ge ng red of Ukrainian borscht, or maybe 
they’re just cold. The Ukrainian army was using the WWI strat-
egy of digging trenches, so maybe we’ll find out the Russians 
were actually mustering WWII era inflatable tanks. Google 
’ghost army’; it’s interes ng.

As March comes in like a lion, investors, news anchors, and 
other talking heads will fixate on the Fed finally raising the Fed 
Funds rate.                                                                                   

MUCH air me will be wasted by these folks pon fica ng on 
what rising rates will do to stock prices. Even though there are 
over a dozen historical precedents of Fed ghtening and the 
resul ng stock market, there will likely be a myriad of reasons 
why “this me is different”. But, it’s usually not that different. 
As you can see in the table, the Fed has done ghtening cam-

paigns over a dozen mes in 
the last seven decades. Some 

ghtening cycles lasted a few 
months and some lasted a few 
years.

Observa ons:
Most of the cycles coincid-

ed with a rising S&P 500. Of 
the 13 cycles, stock prices 
gained 11 mes, with the av-
erage gain being 14%. 

The two featuring declin-
ing stock prices were in the 
early 1970’s. We would argue 
a massive recession, huge in-
fla on, an oil embargo, Vi-
etnam, and Nixon’s resigna-

on contributed too.

During the last 7 cycles 
the S&P 500 has risen. 

“War, What is it good for? Absolutely nothing, Say it again.” 

“War”, song by Edwin Starr
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Have a friend or adult child who 
might like to receive this monthly 

letter? Let us know. We’ll add 
them to the list.

IN THIS ISSUE:
Rubber tanks and interest rates.
What’s on sale now?
Month-end por olio updates.

An inflatable dummy tank, modeled after the M4 Sherman. 
Source: Wikipedia, ‘Ghost Army’



Rising rates may end up being as scary as 
inflatable war machines.
                

Here is a picture of the stock mar-
ket so far in 2022. For the most part, secu-
ri es prices are in the discount bin.

What’s on sale now? The recent rough patch has hit some in-
vestment sectors harder than others. Some of the hardest hit: 
crypto, NFTs, and zero-profit stocks are areas we don’t even 
look at. With our screens we miss most of the go-go stuff be-
cause in our equity por olios we s ck with companies that are 
profitable, we think will grow their sales and earnings, and 
have lower downside-risk scores by the metrics we use. 

Regardless, some of the por olios we manage have sold off 
and offered investors a chance to buy “on sale”. Here are some 
we think are par cularly a rac ve:

Growth strategies. Growth stocks, even the high quality 
ones, have taken a harder blow than most groups. As of 
mid-February, our IntelliBuilD™ and Outlier Growth 
por olios have sold off double-digits and may offer com-
pelling value, in our opinion. 
Preferred stocks. Fixed income has been hurt by the fear 
of rising interest rates. Many preferred share prices have 
sold off 8% or more. The current dividend yield of the 
por olio is north of 4% as of 2/18/22.
REITs. Many REITs are over 10% cheaper than at year-end. 
With a dividend yield of about 4% as of 2/18/22, our Real 
Estate Income & Growth por olio could be a great place to 
hang out while wai ng for apprecia on. 

Por olio Updates

We’ve repeatedly stated 2022 could be a decent year for the 
stock market, although likely more vola le. Elec on years 
usually are much more vola le than non-elec on years. So far 
in 2022, we have seen the vola lity part, but the markets 
have been more indecent than decent. Since the year just got 
started we’ll do a short synopsis of the por olios. Soon, our 
semi-annual report will land in your mailbox which will in-
clude more info on each one than you probably want. 

Dividend Growth & Income
Our por olio of dividend payers and dividend raisers has held 
up be er than the market during the banana peel slip. Histor-
ically, dividends have offered a bit of downside protec on.

Bulls of the Dow
The ten lowest “downside risk” stocks from the thirty Dow 
Jones Industrials (DJIA) was a bit sleepy in 2021, but likewise 
is ahead of the game as 2022 starts. Sleepy can be OK. 
IntelliBuilD Growth™
33 growth stocks. Looking for growth, nothing but growth. On 
sale. Not much more to add except earnings growth looks 
strong and earnings season was solid for our companies. 

Outlier Growth
This por olio is 33 stocks with very large, buy-side volume 
over previous months, plus growth a ributes, strong techni-
cals, and good downside risk scores. Really on sale.
Covered Call
Our shining star equity por olio YTD. Buy stocks, sell calls, 
hope we’re called, repeat. The covered call premium income 
has helped cushion the banana peel fall. 
Real Estate Income and Growth
Numero uno for us last year; on sale this year. Good dividend 
yield, and historically an infla on hedge, so what’s not to like?
Preferred Income
      First, read that again. Second, open a preferred account. 
Third, write on your calendar to maybe thank us in 3 years.

Put Income and Index Income Overlay
The strategy objective is to manufacture cash-flow in exchange for the investor ac-
cepting some additional volatility in their existing portfolio. Option overlay products 
are additive in return to other investments held in an account, and may not be 
appropriate for all investors. Realized gains and losses can be inconsistent. These 
are long-term strategies and may not produce capital gains over the short-term. 

Put Income - A er pos ng a small December loss, and even 
though stocks were slipping in January, we were lucky enough 
to book $633K in gains across the client book. Lucky or good?

Index Income - The goal is to manufacture cash from vola lity 
over a long period of me; addi onal cash in an account. In 
January, we added posi ve cash-flow, but the falling market 
made total return slightly nega ve. S ll, over 5-years, adding 
an addi onal 4-ish% net cash-flow to a por olio ain’t nothin’.  
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Financial Planning Tips!  Tiffany VanHook serves our clients as a financial planner and estate specialist. Tiffany has many 
years of experience providing high-net-worth families financial and estate planning services. Here’s a p or two:

Even though it’s 2022, there is s ll me to poten ally lower your 2021 tax bill. If your AGI is below $76,000 for a single filer 
($125,000 for married filing joint filers), consider making a deduc ble IRA contribu on prior to the April 15th tax filing deadline.

For trusts and estates, remember you have un l March 6, 2022 to push out any income you want counted in the 2021 tax year.

presentermedia.com



INNOVATIVE portfolios® Performance^

Style (as of 1/31/2022) (Average Annual) (%) Year to Date 1 Year 3 Year 5 Year 10 Year

Fixed 
Income

Preferred Income Gross (2.82) 2.35 6.44 4.94 5.52 

Preferred Income Net (3.13) 1.07 5.13 3.65 4.22 

Growth & 
Income

Covered Call Income Gross (1.27) 19.55 16.03 11.18 9.92 

Covered Call Income Net (1.58) 18.08 14.60 9.81 8.57 

Dividend Growth & Income Gross (4.41) 22.37 16.31 13.60 12.67 

Dividend Growth & Income Net (4.72) 20.87 14.89 12.21 11.29 

Real Estate Income & Growth Gross (7.94) 32.15 13.55 - -

Real Estate Income & Growth Net (8.25) 30.56 12.17 - -

Growth IntelliBuilD® Growth Gross (10.66) 17.91 20.64 16.28 -

IntelliBuilD® Growth Net (10.97) 16.45 19.18 14.87 -

Bulls of the Dow Gross (2.67) 17.02 14.19 17.84 -

Bulls of the Dow Net (2.98) 15.58 12.78 16.40 -

Outlier Growth Gross! (13.52) 9.54 !11/1/2020 inception. Short-term 
returns may be unreliable vs. 
long-term.Outlier Growth Net! (13.83) 8.18 

Option 
Overlay**

Index Income - Cash Flow Gross* 0.52 7.66 6.94 5.99 -

Index Income - Cash Flow Net* 0.20 6.41 5.69 4.74 -

Index Income Total Return Gross (0.25) 7.97 6.36 5.06 -

Index Income Total Return Net (0.56) 6.72 5.11 3.81 -

Index Returns (Average Annual) (%) Year to Date 1 Year 3 Year 5 Year 10 Year

Large-Cap S&P 500® (5.17) 23.29 20.71 16.78 15.43 

30 Giant Stocks Dow Jones Industrial Average (3.24) 19.36 14.47 14.61 13.44 

Mid-Cap S&P MidCap 400 (7.21) 14.05 14.55 11.04 12.63 

Covered Calls CBOE S&P 500 BuyWrite (2.49) 17.35 8.51 6.83 7.12 

Fixed Income Bloomberg Barclays US Aggregate Bond (2.15) (2.97) 3.67 3.08 2.59 

Sheaff Brock® Performance^

Style (as of 1/31/2022) (Annual) (%) Year to Date 2021 2020 2019 2018

Option 
Overlay

Put Income - Realized Gain Gross+ 0.20 12.01 0.78 8.50 2.98

Put Income - Realized Gain Net+ (0.11) 10.76 (0.47) 7.25 1.73
+ Realized gain/loss return represents the realized gains/losses on the sale of put options divided by the average account value for the period.  

Index Returns (Annual) (%) Year to Date 2021 2020 2019 2018

Large-Cap S&P 500® (5.17) 28.71 18.39 31.49 (4.39)

Performance data quoted represents past performance.  Past performance does not guarantee future results. 
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